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Table 1. Periods of Trade, Hegemonies, and Economic Growth, 1500-2000 
 

Autarchy 
1500-
1750 

1st Colonial Wave 
! Large scale transportation slowly 

developed  

! Europe consolidates initial advantage  

Transition 

1750-
1914 

Industrial Revolution ! Large-scale trade and specialization 

! Systematic innovation 

! Free trade embraced 

! The Great Divergence begins 

! US and Germany overtake Britain 

! Catch-ups in Europe and Japan 

 
British commercial and 

industrial leadership 

 
2nd Industrial 

Revolution and New 
Imperialism 

Global 

Trade 
1914-
1945 

World Wars  
Inter-war protectionism

Climax of colonial competition 

 

1945-
2000 

US commercial and 
industrial leadership.  

Cold War 
Single capitalist trading 

block  

! Reconstruction of multilateral free trade 

! Fall of colonialism 

! Persistence of underdevelopment and 
divergence 

! Miracle growth in East Asia, several 
European countries, Israel  

! Accelerated globalization: free trade and 
foreign direct investment 

 
Fall of socialism 

Accelerated 
Globalization 
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Table 2. Institutional innovation, Hegemonies, and Trade, 1500-1750 

 

Portugal 

1415-1612   

! Dominates 
Spice trade 

Holland 

 1584-1702 

Dutch Golden Age 
 

! Dutch republic 1581 

! East India Company and Amsterdam Stock 
Exchange 1602 (stocks and bonds) 

! Bank of Amsterdam pays interest 1609 
 

England 

1500-1700 

Commercial, political and military consolidation of England 

1700-1750 

Emerging British 

Power 

! Commonwealth of England 1529-1660 – towards nation state  

! Patents, monopolies from 16th C. Statute of Monopolies 1623 

! East India Company 1600 

! Navigation acts restricting foreign shipping (1651, 1660, …) 
lead to Anglo-Dutch wars 

! Lloyd’s insurance for shipping 1688 

! Bank of England founded: bank of banks 1694 

! Kingdom of Great 
Britain 1707 

! England dominates 
trade with India 
1717 

! Merchant 
capitalism 

 



 
Table 3. Hegemonies, Trade, Demographic Transition, and  

Diverse Economic Growth Trajectories, 1750-1914 
 

 1750 – 1820 1820 – 1870 1870 – 1914 

World 

Context 

! Seven Years’ War  

! Napoleonic Wars  
! Pax Britannica 

! Transport revolution 

! New imperialism 

! Scramble for Africa 

United 

Kingdom 
 

Industry: 

 

Demographic 

Transition: 

! Industrial Revolution 
! British commercial 

dominance 

! Capitalism fully emerges 

! “Workshop of the world” 

! Free trade policy 1846 

! Leadership lost 

! Population growth 
rises above 0.9% in 
1780 

! Population growth 
reaches 1.5% in 1820 

! Population growth peaks 

! Low education slows 2nd 
Industrial Revolution in Britain 

Main 

Converging 

Countries 

! US independence, 
more independent 
trade policy 

! “American System”  
1816 –1970, especially 
1861-1932 

! 2nd Industrial Revolution 

! Germany unified, gold standard 

! US and Germany overtake GB 

Open 

Periphery 

! India looses textile 
exports 

! India looses domestic textiles 

! China opened: opium wars 1834 –1843. “Gunboat 
diplomacy” 

Closed 

Periphery 

! Latin American 
independence 

! High tariffs in Latin America 

 
 



 
 

Table 4. Hegemonies, Trade, Demographic Transition, and  

Diverse Economic Growth Trajectories, 1945-2000 
 

 1945 – 1989 1989 – 2000 

World 

Context 

! Cold War (1945-1989)  

! Single capitalist trading block 

! Reconstruction of multilateral free trade  

! OEED, OECD, IMF, World Bank, GATT 

! Fall of colonialism 

! Liberalization 

! Fall of Socialism 

! Capitalist dominance from 1989 

! Washington Consensus (1990-2000) 

! Accelerated globalization, WTO 

! FDI growth 1983 – 1998: 29% 

Core 

! US leadership; growth: 1.3% 

! Marshall Plan, European convergence 

! European Free Trade Association (1957) 

! European growth 3.9% 

! G8 (1973) 

! European Union (1992) 

! European and US growth 1.9% 

New 

Core 

! Miracle growth in Japan, Hong Kong, Taiwan, Korea, Israel 

! Fast growth in Cyprus, Spain, Portugal, Malta, Ireland and Iceland 

Peri-

phery 

! Persistence of underdevelopment and 
divergence for 168 countries (Maddison, 
2001) 

! Africa stagnates 

! Latin America opens: mixed results 

! Fast growth in China and India  
 



Table 5. Comparison of Initial Conditions in Several Peripheral Countries in 1820, 

India and China, Latin America, United States 
 
 

 India and China Latin America United States  

1820 

Population 

India:     200M 
China:     381M 

Mexico:     6.5M 
Brasil:       4.5M 

10 M 

Institutions, 

governance 

Weak, serving 
British interests 

Weak, closed 
Strong, inherited from 

Britain 

Trade 

Open by force: 
India: 1757 
China: 1842 

High tariffs, 
many cities 

inland 

Discretionary:  
“American System” based 

on industrial protection 

1820 GDP 

per capita
†
 

India: $533 
China: $600 

Mexico:    $759 
Brasil:       $646 

$1,257 

2000 GDP 

per capita
†
 

India: $1,910 
China: $3,425 

Mexico:    $7,218 
Brasil:       $5,556 

$28,129 

Growth 

factor 

" 3.6 

" 5.7 

Mexico:    " 9.5 

Brasil:       " 8.6 
" 22.3 

 

†1990 International Geary-Khamis dollars. Source: Maddison (2004) 
 
‡UK population in 1820: 21M. UK income: $1,250 in 1700, $1,706 in 1820. 



 

 

Figure 1. British East India Company Shipping Tonnage, 1610-1813 

Yearly Growth Rate Before and After 1750 

 

ln(tons) =  – 4.45   + 0.00826 year + 27.6 D1750 + 0.0159 D1750 " year 
    (–4.26)      (13.3)             (–7.3)     (7.45) 
 

(t statistics in parenthesis)  
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Figure 2. Empire Populations, 1700-1992 
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Figure 3. The Great Divergence 

(Maddison, 2001) 
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Figure 4. Deindustrialization, 1750 – 1938: 

World Manufacturing Output 1750-1938 
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Figure 5. The Rise of Railways in Europe, 1840-1900 
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Figure 6. Percentage Distribution of the World’s Manufacturing 

Production, 1870-1913. 
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Figure 7. Percentage Distribution of the Aggregate Exports of Fifteen 

Largest Countries Representing 72% of World Population and World 

Income, 1870-1913. 
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Figure 8. Empire GDP, 1700-1992 
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Figure 9. Empire Multipliers, 1700-1992 
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